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Federal Security Agency and the oflice of Admlnistrator
were abolished by section 8 of said 1953 Reorg. Plan No. 1.

§8 289a—289c.
TRANSFER OF FUNCTIONS

All functlons of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Oflicers and Employees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of sald 1953 Reorg. Plan No. 1.

SUBCHAPTER IV.—CONSTRUCTION OF
HOSPITALS

8§ 291—291c.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Weifare and all agencies of the Federal Security
Agency were transferred to the Department of Health,
Educatlon, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Titie 5, Executive Departe
ments and Government Oflicers and Employees. The
Federal Securlty Agency and the office of Administrator
were abolished by section 8 of said 1953 Reorg. Plan No. 1.

§291d. Appropriations for construction of hospitals
and related facilities.

In order to assist the States in carrying out the
purposes of section 291 (b) of this title, there is

authorized to be appropriated for the fiscal year -

ending June 30, 1950, and for each of the seven suc-
ceeding fiscal years, the sum of $150,000,000 for the
construction of public and other nonprofit hospitals;
and there are further authorized to be appropriated
for such construction the sums provided in section
291g of this title. The sums appropriated pursuant
to this section shall be used for making payments to
States which have submitted, and had approved by
the Surgeon General, State plans for carrying out
the purposes of section 291 (b) of this title; and for
making payments to politicai subdivisions of, and
public or other nonprofit agencies in, such States.
(As amended July 2%, 1953, ch. 243, 67 Stat. 196.)

AMENDMENTS
1953—Act July 27, 1953, amended section to extend its
duration from flve fiscal years after June 30, 1950 to
seven fiscal years.

TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Pederal! Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 19563, 18 F. R. 2053, 87 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Pederal Security Agency and the oflice of Administrator
were abolished by sectlon 8 of said 1953 Reorg. Plan No. 1.

8§ 291e—291n.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Admlnistrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Pederal Security
Agency were transferred to the Department of Health,
Educatlon, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff, Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
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as a note under section 623 of Title 5, Executive Depart-
ments and Government Oflicers and Employees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of said 1953 Reorg. Plan No. 1.

Chapter 7—SOCIAL SECURITY

SUBCHAPTER 1—-GRANTS TO STATES FOR
OLD-AGE ASSISTANCE

§3 301—304.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Educatlon,
and Welfare and all agencies of the Federal Security
Agency were transferred to the Department of Health,
Educatlon, and Welfare by section 5 of 1953 Reorg. Plan
No. 1 eff. Apr. 11, 1953, 18 F. R. 2053, 87 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Securlty Agency and the office of Administrator
were abolished by section 8 of sald 1953 Reorg. Plan No. 1.

SUBCHAPTER IL—FEDERAL OLD-AGE AND
SURVIVORS INSURANCE BENEFITS

§401f ngeral old-age and survivors insurance trust
und.

TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and al! agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Security Agency and the oflice of Administrator
were abollshed by section 8 of said 1953 Reorg. Plan No. 1.

§402. Old age and survivors insurance benefit pay-
ments.

* * * [ ] [ ]
(i) Lump-sum death payments.

Upon the death, after August 1950, of an individ-
ual who died a fully or currently insured individual,
an amount equai to three times such individual’s
primary insurance amount shall be paid in a lump
sum to the person, if any, determined by the Admin-
istrator to be the widow or widower of the deceased
and to have been living with the deceased at the
time of death. If there is no such person, or if such
person dies before receiving payment, then such
amount shall be paid to any person or persons, equi-
tably entitled thereto, to the extent and in the pro-
portions that he or they shall have paid the expenses
of burial of such insured individual. No payment
shall be made to any person under this subsection
unless application therefor shali have been filed, by
or on behalf of any such person (whether or not
legaliy competent), prior to the expiration of two
years after the date of death of such insured
individual. In the case of any individual who died
outside the forty-eight States and the District of
Columbia after December 1953 and before July 1955,
whose death occurred while he was in the active mili-
tary or naval service of the United States, and who
is returned to any of such States, the District of
Columbia, Alaska, Hawaii, Puerto Rico, or the Virgin
Islands for interment or reinterment, the provisions
of the preceding sentence shall not prevent payment
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to any person under the second sentence of this
subsection if application for a lump-sum death pay-
ment with respect to such deceased individual is
filed by or on behalf of such person (whether or not
legally competent) prior to the expiration of two
years after the date of such interment or reinter-
ment. (As amended Aug. 14, 1953, ch. 483, § 2, 67
Stat. 580.)

» L] » * *
AMENDMENTS

1953—Subsec. (1) amended by act Aug. 14, 1953, to make
it applicable to cases of deaths occurring before July
1955.

TRANSFER OF FFUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and ail agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Pian
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of said 1953 Reorg. Plan No. 1.

§8§ 403—416.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Federai Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Pian
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Titie 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of said 1953 Reorg. Pian No. 1.

§ 417. Benefits for veterans; definitions; determina-
tion of benefits,

* * * * *

(e) (1) For purposes of determining entitlement
to and the amount of any monthly benefit or lump-
sum death payment payable under this subchapter
on the basis of the wages and self-employment in-
come of any veteran (as defined in paragraph (4)
of this subsection), such veteran shall be deemed to
have been paid wages (in addition to the wages, if
any, actually paid to him) of $160 in each month
during any part of which he served in the active
military or naval service of the United States on or
after July 25, 1947, and prior to July 1, 1955. This
subsection shall not be applicable in the case of any
monthly benefit or lump-sum death payment if—

(A) a larger such benefit or payment, as the
case may be, would be payable without its appli-
cation; or

(B) a benefit (other than a benefit payable
in a lump sum unless it is a commutation of,
or a substitute for, periodic payments) which
is based, in whole or in part, upon the active
military or naval service of such veteran on
or after July 25, 1947, and prior to July 1, 1955,
is determined by any agency or wholly owned
instrumentality of the United States (other
than the Veterans’ Administration) to be pay-
able by it under any other law of the United
States or under a system established by such
agency or instrumentality.
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The provisions of clause (B) of this paragraph shall
not apply in the case of any monthly benefit or
lump-sum death payment under this subchapter
if its application would reduce by $0.50 or less the
primary insurance amount (as computed under sec-
tion 415 of this title prior to any recomputation
thereof pursuant to subsection (f) of section 415 of
this title) of the individual on whose wages and self-
employment income such benefit or payment is
based.

(2) Upon application for benefits or a lump-sum
death payment on the basis of the wages and self-
employment income of any veteran, the Secretary of
Health, Education, and Welfare shall make a de-
cision without regard to clause (B) of paragraph (1)
of this subsection unless he has been notified by
some other agency or instrumentality of the
United States that, on the basis of the military or
naval service of such veteran on or after July 25,
1947, and prior to July 1, 1955, a benefit described
in clause (B) of paragraph (1) of this subsection
has been determined by such agency or instru-
mentality to be payable by it. If he has not been
so notified, the Secretary of Health, Education, and
Welfare shall then ascertain whether some other
agency or wholly owned instrumentality of the
United States has decided that a benefit described
in clause (B) of paragraph (1) of this subsection is
payable by it. If any such agency or instrumental-
ity has decided, or thereafter decides, that such a
benefit is payable by it, it shall so notify the Sec-
retary of Health, Education, and Welfare, and the
Secretary shall certify no further benefits for pay-
ment or shall recompute the amount of any further
benefits payable, as may be required by paragraph
(1) of this subsection.

(3) Any agency or wholly owned instrumentality
of the United States which is authorized by any law
of the United States to pay benefits, or has a system
of benefits which are based, in whole or in part, on
military or naval service on or after July 25, 1947,
and prior to July 1, 1955, shall, at the request
of the Secretary of Health, Education, and Welfare,
certify to him, with respect to any veteran, such
information as the Secretary deems necessary to
carry out his functions under paragraph (2) of this
subsection.

(4) For the purposes of this subsection, the term
“veteran” means any individual who served in the
active military or naval service of the United States
at any time on or after July 25, 1947, and prior to
July 1, 1955, and who, if discharged or released
therefrom, was so discharged or released under con-
ditions other than dishonorable after active service
of ninety days or more or by reason of a disability
or injury incurred or aggravated in service in line
of duty; but such term shall not include any in-
dividual who died while in the active military or
naval service of the United States if his death was
infiicted (other than by an enemy of the United
States) as lawful punishment for a military or
naval offense. (As amended 1953 Reorg. Plan No.
1, § 5, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631;
Aug. 14, 1953, ch. 483, § 1, 67 Stat. 580.)
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AMENDMENTS
1953—Subsec. (e) amended by act Aug. 14, 1953, which
substituted “July 1, 1955” in lieu of “January 1, 1954
wherever appearing.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and ail agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by 1953 Reorg. Plan No. 1, set
out as a note under section 623 of Title 5, Executive
Departments and Government Officers and Employees.
The Federal Security Agency and the office of Adminis-
trator were abolished by section 8 of said 1953 Reorg. Pian
No. 1.

§ 418. Voluntary agreements for coverage of State and
local employees.
(m) Wisconsin retirement fund.

(1) Notwithstanding subsection (d), the agree-
ment with the State of Wisconsin may, subject to the
provisions of this subsection, be modified so as to
apply to service performed by employees in positions
covered by the Wisconsin retirement fund.

(2) All employees in positions covered by the
Wisconsin retirement fund at any time on or after
January 1, 1951, shall, for the purposes of subsec-
tion (¢) only, be deemed to be a separate coverage
group; except that there shall be excluded from such
separate coverage group all employees in positions
to which the agreement applies without regard to
this subsection.

(3) The modification pursuant to this subsection
shall exclude (in the case of employees in the cov-
erage group established by paragraph (2) of this
subsection) service performed by any individual
during any period before he is included under the
Wisconsin retirement fund.

(4) The modification pursuant to this subsection
shall, if the State of Wisconsin requests it, exclude
(in the case of employees in the coverage group
established by paragraph (2) of this subsection) all
service performed in policemen’s positions, all serv-
ice performed in firemen’s positions, or both. (As
amended Aug. 15, 1953, ch. 504, § 1, 67 Stat. 587.)

AMENDMENTS
1953—Subsec. (m) added by act Aug. 15, 1953.

EFFECTIVE DATE OF AMENDMENT

1953—Section 2 of act Aug. 15, 1953, provided that
for the purposes of subsec. (f) of this section this amend-
ment should take effect as of Jan. 1, 1951.

TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg.
Plan No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631,
set out as a note under section 623 of Title 5, Executive
Departments and Government Officers and Employees.
The Federal Security Agency and the office of Admin-
istrator were abolished by section 8 of sald 1953 Reorg.
Plan No. 1.

§§ 419—421.
TRANSFER OF FUNCTIONS
All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Federal Security
Agency were transferred to the Department of Health,
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Education, and Welfare by section 5 of 1953 Reorg.
Plan No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631,
set out as a note under section 623 of Title 5, Executive
Departments and Government Officers and Employees.
The Federal Security Agency and the office of Admin-
istrator were abolished by section 8 of said 1953 Reorg.
Plan No. 1.

SUBCHAPTER III.—GRANTS TO STATES FOR
UNEMPLOYMENT COMPENSATION ADMIN-
ISTRATION

§502. Payments to States; computation of amounts.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Educatlon,
and Welfare and ali agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg.
Plan No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631,
set out as a note under section 623 of Title 5, Executive
Departments and Government Officers and Employees.
The Federal Security Agency and the office of Admin-
istrator were abolished by section 8 of said 1953 Reorg.
Plan No. 1.

SUBCHAPTER IV.—GRANTS TO STATES FOR
AID TO DEPENDENT CHILDREN

§§ 601—604.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Heaith, Education,
and Welfare and all agencies of the Federal Security
Agency were transfererd to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set
out as a note under section 623 of Title 5, Executive
Departments and Government Officers and Employees.
The Federal Security Agency and the office of Adminis-
trator were abolished by section 8 of said 1953 Reorg.
Plan No. 1.

§ 606. Definitions.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set
out as a note under section 623 of Title 5, Executive
Departments and Government Officers and Employees.
The Federal Security Agency and the office of Adminis-
trator were abolished by section 8 of said 1953 Reorg.
Plan No. 1.

SUBCHAPTER V.—GRANTS TO STATES FOR
MATERNAL AND CHILD WELFARE

§§ 701—703.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by sectlon 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive De-
partments and Government Officers and Employees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of said 1953 Reorg. Plan
No. 1.

§ 703a.

REPEATED—Act July 31, 1953, ch. 296, title II, § 201,
67 Stat. 255,



§ 704

TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Weifare and all agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set
out as a note under section 623 of Title 5, Executive
Departments and Government Officers and Employees.
The Federal Security Agency and the office of Adminis-
trator were abolished by section 8 of said 1953 Reorg.
Plan No. 1.

§ 704. Payment to States; computation of amounts.
TRANSFER OF FUNCTIONS

All functions of the Federai Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Federal Security
Agency were transferred to the Department of Heaith,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set
out as a note under section 623 of Title 5, Executive
Departments and Government Officers and Employees.
The Federal Security Agency and the office of Adminis-
trator were abolished by section 8 of said 19563 Reorg.
Plan No. 1.

§ 704a. Allotments excluded from computation.

REPEATED.—Act July 31, 1953, ch. 296, title II, § 201,
67 Stat. 255.

TRANSFER OF FUNCTIONS

Ali functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Federal Security
Agency were transferred to the Department of Heaith,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Empioyees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of said 1953 Reorg. Plan
No. 1.

§§ 704b, 705.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the PFedcral Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Titie 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of said 1953 Reorg. Plan No. 1.

8§ 711—715.
‘TRANSFER OF FUNCTIONS

All functions of the Tederal Security Administrator
were transferred to the Secretary of Health, Education,
and Weifare and ail agencies of the Federal Security
Agency were transferred to the Department of Heaith,
Education, and Welfare by section 5 of 1953 Reorg. Pian
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Securily Agency and the office of Administrator
were abolished by section 8 of sald 1953 Reorg. Plan No. 1.

§ 721. Appropriation; allotments to States.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Heaith, Education,
and Welfare and all agencies of the Federal Security
Agency were transferred to the Department of Heelth,
Education, and Welfare by section 5 of 1953 Reorg. Pian
No. 1, eff. Apr. 11, 1958, 18 F. R. 2053, 67 Stat. 631, set out
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as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of said 1953 Reorg. Plan No. 1.

§ 731. Appropriation for administration.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and ali agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 P, R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of said 1953 Reorg. Plan No. 1.

SUBCHAPTER VII.—ADMINISTRATION

§ 901. Commissioner for Social Security; appointment;
duties.
CODIFICATION

Section, which provided for a Commissioner for Social
Security in the Federal Security Agency, was omitted
because of the abolition of that office by section 8 of
1953 Reorg. Plan No. 1, eff. Apr. 11, 1953, 18 F. R. 2053,
67 Stat. 631, set out as a note under section 623 of Titie 5,
Executive Departments and Government Officers and Em-
ployees. Section 4 of said 1953 Reorg. Pian No. 1 estab-
lished the office of Commissioner of Social Security in the
Department of Health, Education, and Welfare.

8§ 902—905.
TRANSFER OF FUNCTIONS

Ali functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and ali agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of sald 1953 Reorg. Plan No. 1.

SUBCHAPTER X —GRANTS TO STATES FOR
AID TO THE BLIND

§§ 1201—1204.
TRANSFER OF FUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencles of the Federal Security
Agency were transferred to the Department of Heaith,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Security Agency and the office of Administrator
were abolished by section 8 of said 1953 Reorg. Plan No. 1.

SUBCHAPTER XI—GENERAL PROVISIONS

§8§ 1301—1308.
TRANSFER OF FPUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Federal Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Federal Security Agency and the office of Administrater
were abolished by section 8 of said 1953 Reorg. Plan No. 1.
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SUBCHAPTER XIV.—GRANTS TO STATES FOR
AID TO THE PERMANENTLY AND TOTALLY
DISABLED

§§1351—1354.
TRANSFER OF PUNCTIONS

All functions of the Federal Security Administrator
were transferred to the Secretary of Health, Education,
and Welfare and all agencies of the Federai Security
Agency were transferred to the Department of Health,
Education, and Welfare by section 5 of 1953 Reorg. Plan
No. 1, eff. Apr. 11, 1953, 18 F. R. 2053, 67 Stat. 631, set out
as a note under section 623 of Title 5, Executive Depart-
ments and Government Officers and Employees. The
Federai Security Agency and the office of Administrator
were abolished by section 8 of sald 1953 Reorg. Plan No. 1.

Chapter 8.—LOW-RENT HOUSING

§ 1402. Definitions.
When used in this chapter—

* * * ] ]

(10) Going Federal rate.

The term “going Federal rate” means the annual
rate of interest (or, if there shall be two or more
such rates of interest, the highest thereof) specified
in the most recently issued bonds of the Federal
Government having a maturity of ten years or more,
determined, in the case of loans or annual contribu-
tions, respectively, at the date of Presidential ap-
proval of the contract pursuant to which such loans
or contributions are made: Provided, That with re-
spect to any loans or annual contributions made pur-
suant to a contract approved by the President after
the first annual rate has been specified as provided
in this proviso, the term “going Federal rate” means
the annual rate of interest which the Secretary of
the Treasury shall specify as applicable to the six-
month period (beginning with the six-month period
ending December 31, 1953) during which the con-
tract is approved by the President, which applicable
rate for each six-month period shall be determined
by the Secretary of the Treasury by estimating the
average yield to maturity, on the basis of daily
closing market bid quotations or prices during the
month of May or the month of November, as the case
may be, next preceding such six-month period, on
all outstanding marketable obligations of the United
States having a maturity date of fifteen or more
years from the first day of such month of May or
November, and by adjusting such estimated average
annual yield to the nearest one-eighth of one per
centum: And provided further, That for the pur-
poses of this chapter, the going Federal rate shall
be deemed to be not less than 215 per centum. (As
amended June 30, 1953, ch. 170, § 24 (¢c), 67 Stat.
128.)

» * » * *®

AMENDMENTS

1953—Par. (10) amended by act June 30, 1953, so that
the minimum base interest rate, under the deflnition of
“Going Federal rate”, would:

1. Reflect market yields on Government bonds, instead
of interest rates specified in the bonds when issued with
a minimum of 214 per cent.

2. Reflect the yield on obligations of the United States
having 15 years or more to run to maturity, instead of
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the rate on a bond which could have a maturity as low
as 10 years.

3. Reflect the average yield during a full l-month
period on all outstanding obligations of the United
States having 15 years or more to run to maturity, in-
stead of the rate on & single recent issue of bonds;

4. Retain the base rate, once it was specified by the
Secretary of the Treasury, instead of varying from month
to month as new bonds are issued; and

5. Be adjusted to the nearest one-eighth of 1 per cent.

§ 1411a. Prohibition of projects in localities where re-
jected by governing body or public vote; repay-
ment to Federal Government; financial assistance
contracts; losses; payments; examination of ex-
penditures.

Unless the governing body of the locality agrees
to its completion, no housing shall be authorized by
the Public Housing Administration, or, if under con-
struction continue to be constructed, in any com-
munity where the people of that community, by
their duly elected representatives, or by referendum,
have indicated they do not want it, and such com-
munity shall negotiate with the Federal Government
for the completion of such housing, or its abandon-
ment, in whole or in part, and shall agree to repay
to the Government the moneys expended prior to the
vote or other formal action whereby the community
rejected such housing project for any such projects
not to be completed plus such amount as may be
required to pay all costs and liquidate all obligations
lawfully incurred by the local housing authority
prior to such rejection in connection with any proj-
ect not to be completed: Provided further, That, in
any case where the Public Housing Administration
(after the approvals on the part of the governing
body of the locality required by law) has entered
into a financial assistance contract with a local
housing authority covering any low-rent housing
projects to be constructed in such locality and, (a)
thereafter but prior to July 31, 1953, a majority of
the members of the governing body of the locality,
and the people of the locality have voted against
any such low-rent housing projects, and (b) the
local housing authority and the governing body of
the locality agree to a modification of the agree-
ment providing the required local cooperation in
connection with such low-rent housing projects, the
preceding proviso shall not be applicable and: (1)
the Pgblic Housing Administration shall not, unless
the governing body of the locality shall, by resolu-
tion, request such action, (a) authorize the award
of any contract for the construction of any such low-
rent housing project, or (b) make any further ad-
vance of funds on account of any such project for
which the main construction contract has not here-
tofore been awarded, excepting only such funds as
may be required by the local housing authority (i)
to pay all costs and liquidate all obligations here-
tofore properly incurred by it in connection with any
such project which pursuant to such modification is
to be terminated and (ii) to pay costs in connection
with the liquidation (including the sale of land or
other assets) of any such terminated project: (2)
in the liquidation of any such terminated project no
claim shall be made by the local housing authority



